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SAARC CHAMBER OF COMMERCE & 
INDUSTRY

Economic Benefits of Cooperation in South Economic Benefits of Cooperation in South 
AsiaAsia

Dr Zafar Mueen Nasir

Islamabad, Pakistan

� Human Development in South Asia

� Public expenditure

� Trade and Investment

� Regional Cooperation

� Benefits of Peace and Security

� Strategic Focus
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Education

Malnutrition 

Sanitation

Health

Infant Mortality 

Access to 
Safe Drinking Water
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Poverty

Human Development Indicators in South Asia
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• POVERTY

• India 44.2

• Pakistan 31.0

• Bangla Desh 29.1
• Nepal 37.7

• Sri Lanka 6.6

• South Asia 41.0
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Human Development Indicators in South Asia
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• HEALTH

• India 15
• Pakistan 45
• Bangla Desh 55
• Nepal -
• Sri Lanka 7
• South Asia 22
• Developing W 20

Human Development Indicators in South Asia

• MALNUTRITION

• India 47
• Pakistan 38
• Bangla Desh 61
• Nepal 47
• Sri Lanka 33
• South Asia 47

Malnutrition
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Human Development Indicators in South Asia

Access to Safe Water

• India 122
• Pakistan 17
• Bangla Desh 4
• Nepal 5
• Sri Lanka 3
• South Asia 155

Access to Safe Water
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Human Development Indicators in South Asia

• SANITATION (M)

• India 700
• Pakistan 54
• Bangla Desh 61
• Nepal 18
• Sri Lanka 3.2
• South Asia 835

Sanitation
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Human Development Indicators in South Asia

• ILLTRACY (M)

• India 434
• Pakistan 78
• Bangla Desh 76
• Nepal 14
• Sri Lanka 1.6
• South Asia 604

Illetrates (%)
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Human Development Indicators in South Asia

FEMALE ILLITRACY 
(M)

• India 270
• Pakistan 48
• Bangla Desh 44
• Nepal 9
• Sri Lanka 1 
• South Asia 372

Female illetrate (%)
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Human Development Indicators in South Asia

• CHILD MORTILITY  
(per 1000 live birth)

• India 96
• Pakistan 110 
• Bangla Desh 82
• Nepal 100
• Sri Lanka 19 
• South Asia 95
• Developing W      59 

Child Motality
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PUBLIC EXPENDITURE ON HEALTH 
EDUCATION AND DEFENCE

INDIA

• EDUCATION 3.2%

• HEALTH 0.9%

• DEFENCE 2.4%

INDIA (% of GDP)
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PUBLIC EXPENDITURE ON HEALTH 
EDUCATION AND DEFENCE

PAKISTAN

• EDUCATION 2.7%

• HEALTH 0.7%

• DEFENCE 4.5%

PAKISTAN (% of GDP)
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EDUCATION HEALTH DEFENCE

PUBLIC EXPENDITURE ON HEALTH 
EDUCATION AND DEFENCE

SRI LANKA

• EDUCATION 3.4%

• HEALTH 1.7%

• DEFENCE 4.5%

SRI LANKA
(% of GDP)
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EDUCATION HEALTH DEFENCE

LIFE EXPECTANCY AT BIRTH

SRI LANKA

• EDUCATION 3.4%

• HEALTH 1.7%

• DEFENCE 4.5%

SRI LANKA
(% of GDP)
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LIFE EXPECTANCY AT BIRTH 

FEMALE ILLITRACY 
(M)

• India 63
• Pakistan 63
• Bangla Desh 61
• Nepal 59
• Sri Lanka 73 
• South Asia 63

Life expectancy at Birth
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COMPOSITION OF ECONOMIES IN SOUTH ASIA

South Asia

Agriculture, 
24.6

Industry, 
26.3

Services, 
49.1

EXPORT AND COMPOSITION OF EXPORTS IN 
2001 (Mn $)

Exports Food Ag Fuels Metal Manuf

India 43611 13 1 4 3 77

PAK 9242 11 2 2 0 79

BD 6530 7 2 0 0 91

SL 4817 21 2 0 0 77

Nepal 737 10 0 0 0 67
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Source: WTO Database

Pakistan 0.16 9.21
Thailand 0.43 64.22
Malaysia 1.23 88.52

Korea 0.03 150.65
China 2.79 266.16

1960     2001
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1990

3,337 Bill US $

2008

6,186 Bill US $
Source: WTO Database

Increase in 
Engineering Trade

$ 1,847 billion

3%
9%

13%

9%

6%
($ 356 billion)

6%
($ 210 billion)
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9% 3%
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Source: WTO Database
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Industrialised 
Countries

Newly 
Industrialised 

Countries
Others

No of Countries 48 7 129

Steel 76.1 17.7 6.2
Mech. Goods 94.7 4.1 1.2
Elect. Goods 89.3 8.3 2.4
Transport Equip 83.5 13.2 3.3
Distribution of 
MVA 76.6 19.9 3.4

Source: UNIDO 1999
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Source: World bank Policy Research Reports, East Asian Miracle & Government Websites
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Source: World bank Policy Research Reports, East Asian Miracle & Government Websites
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"Without peace and security the developing
countries cannot attract investment from more
advanced developed countries to upgrade their
technological base to emerge from dependence.
This will in fact be accentuated by
industrialization."

(UNIDO REPORT ON " GLOBAL STUDY ON THE INDUSTRIAL OUTLOOK FOR DEVELOPING COUNTRIES"
PUBLISHED IN SEPTEMBER 1981).

" Peace and security mobilizes resources within the
country and give positive signal to the outside world for
opportunities. The development in Asian Countries can
provide a good example to all developing countries who
have desire to develop. (UNIDO REPORT ON INDUSTRY AND DEVELOPMENT
1990/91)

���
���	�


����)������
���	�


����)���

Trade and Investment Scenario

FDI inflows
• World 651.188
• LDCs 162.145
• Asia 94.989
• South Asia          4.559
• Pakistan .823

Trade performance (188)

• Bangladesh 122
• India 129
• Pakistan 124
• Sri lanka 129
• Nepal -
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Regional Integration and Trade

• Cost of non-cooperation among SA countries $266 
billion annually.

• Sri Lanka 345 million
• Pakistan  511 million
• Nepal 56 million
• Bangladesh 216 million
• India 1432 million
• SAFTA-Trade creation and trade diversification
• Removing all tariff expected to increase trade by 

1.6 the existing level.
• Gains for smaller countries will be 25% higher 

than bigger countries 

Regional Integration and Investment

• South Asian Joint Ventures  most 
appropriate and Cost effective for the 
receiving countries than similar transfers 
from industrialized countries. Because

• Appropriate to scale down to smaller sizes
• More appropriate to factor endowments
• Adapted to local raw material
• Less dependent on imported capital goods
• Less $ cost to service and maintenance. 

strong South Asia through peace 

Integration of Markets to 
Bring prosperity in the region

Build an economically 
strong South Asia through peace 

and Security 
by

Integration of Markets to 
Bring prosperity in the region

Vision
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Industrial Load
11KV 440 Volts

Rural 
Electrification
220 Volts

Grid Station
Voltage Step Down
500/220/132KV to 11KV

Grid 

Station

Power Transmission
500/220/132KV

Power Transformer
Step Up From
33KW to 500/
220/132 KVPower Generation

•Hydel
•Thermal
•Nuclear
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Oil & Gas Plant

Dam Gates Sugar Plant in Bangladesh

Cement Plant
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Potential Joint Ventures between India and 
Pakistan

• Information Technology: large global 
market for software 

• Fish Processing:
• Drugs and Pharmaceutical (DAP)

• Agro-chemical 
• Chemicals
• Auto Mobile parts  
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